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1. Company Profile

Mission of the Company

Czech Airlines Handling, a.s., (hereinafter referred to as “Czech Airlines Handling” or “the Company”) is 
a major provider of handling services at Václav Havel Airport Prague.

The Company's main mission is to provide comprehensive and high-quality passenger and aircraft 
handling services with an emphasis on meeting the individual needs of customers, i.e. airline 
companies, while maintaining the highest levels of operational standards.

Legal Status of the Company

Czech Airlines Handling, a.s., a subsidiary of Český Aeroholding, a.s. (hereinafter referred to as “Czech 
Aeroholding”), was established on 15 June 1998 through registration in the Commercial Register 
administered by the Municipal Court in Prague, Section B, Entry 17139.

The Company has no branches abroad.

Scope of Business

Passenger, Aircraft, Cargo and Mail Handling

Czech Airlines Handling, a.s. provides comprehensive passenger, aircraft, cargo and mail ground 
handling services to more than 30 airlines, which include both carriers associated with airline alliances 
such as Sky Team or Star Alliance, and many other companies operating scheduled or charter 
passenger services, or separate cargo transport.

In 2017, the Company continued to maintain the high standard of services provided in the field of 
passenger and aircraft handling as proven by the results of individual airline audits on the one hand and 
by the expansion of its client portfolio, namely by Air Cargo Global, Georgian Airways, Rusline and 
Turkish Cargo on the other.

In 2017, the Company handled over 65,000 arrivals and departures at Václav Havel Airport Prague, 
making it a major provider of handling services at Prague Airport.

Aircraft Refuelling Services

Aircraft refuelling services, an area where Czech Airlines Handling, a.s. entered into a strategic fuel 
trade partnership with PKN Orlen in 2017, are among the important business activities of the Company. 
The Company has thus significantly expanded the range of services provided in the operational area. 
Concurrently; the Company remains an independent trader of JET A-1 fuel.

Contact Centre

The Company also operates a Contact Centre which provides its services primarily to airlines, with 
Czech Airlines and Korean Air as its most important customers.

Other Business Areas

In addition, the Company provides ticket sale and operational ticketing services, aircraft cleaning, aircraft 
de-icing, and it arranges deliveries of delayed baggage to passengers on behalf of its clients.
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2. Company Management and Governance

General Data
Corporate Name: Czech Airlines Handling, a.s.
Registered in the Commercial Register administered by the Municipal Court in Prague, Section B, 
Entry 17139
Registration No.; 256 74 285
VAT No.; CZ699003361
Date of Incorporation; 15 April 1998
Registered Office; Aviatická 1017/2, 160 08 Praha 6

Shareholder
český Aeroholding, a.s.. Company Registration No.: 248 21 993, is the sole shareholder of Czech 
Airlines Handling, a.s.

Administrative Bodies
The General Meeting is the supreme body of the Company. It appoints and dismisses members of the 
statutory and supervisory bodies.

The Board of Directors is the statutory body of the Company. It manages the Company’s activities and 
acts on behalf of the Company. The Board of Directors has three members.

The Supervisory Board is the controlling body of the Company. It supervises the scope of performance 
of the Board of Directors and the Company’s business activities. The Supervisory Board has three 
members.

Contact
Czech Airlines Handling, a s.
Aviatická 1017/2 
160 08 Praha 6

Telephone: +420 220 113 317
E-mail: csa.handlinQ@pra.aero
Internet: www.czechairlineshandlinq.com

Board of Directors of the Company

In 2017, the Company was managed by the Board of Directors which had three members.

Chairman of the Board of Directors
Jiří Jarkovský

Vice-chairman of the Board of Directors
Míchal Soukup

Member of the Board of Directors
Lukáš Král

In 2017, there were no changes in the membership of the Board of Directors.

Supervisory Board of the Company

In 2017, the Supervisory Board of the Company had three members.

Chairman of the Supervisory Board
Ing. Radek Hovorka

Vice-chairman of the Supervisory Board
Ing. Václav Řehoř, Ph.D., MBA
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Member of the Supervisory Board
JUDr. Petr Pavelec, LL.M.

In 2017, there were no changes in the membership of the Supervisory Board.

3. Human Resources

As at 31 December 2017, Czech Airlines Handling had a total of 678 employees.

In terms of the average number of employees in full-time equivalent units, the Company had 
625 employees in 2017.

The Company conducts itself in compliance with valid labour legislation along with the valid Collective 
Agreement approved for the given period.

4. Selected Events of 2017 and Outlook for 2018

Main Events in 2017

February

April

May

June

A new TREPEL Champ 140 Main Deck Loader with a capacity of up to 14 tons is delivered to 
expand the Company’s existing fleet of main deck loaders. It will be used for handling large- 
capacity aircraft including cargo flights, namely those by China Airlines Cargo, Qatar Airways 
Cargo and Silk Way West Airlines.

On 1 April 2017, Czech Airlines Handling, a.s. enters into a strategic fuel trade partnership with 
PKN Orlen, thus significantly expanding the range of services provided in the operational area. 
Concurrently, Czech Airlines Handling remains an independent trader of JET A-1 fuel.
From 11 to 14 April 2017, Czech Airlines Handling employees provide handling to one of the 
most modern passenger aircraft in the world, a Boeing 787 - Dreamliner in its longer version, 
the В 787-9, operated by Vietnam Airlines, which brought a delegation of the Vietnamese 
Parliament to Prague.

Czech Airlines Handling, a.s. welcomes among its customers Air Cargo Global, a Slovak air 
carrier specialising in cargo transport and ad hoc flights operated by Boeing 747-400.

July

Czech Airlines Handling, a.s. enters into a Handling Agreement with a new customer, Georgian 
Airways, the national carrier of Georgia, effective 13 June 2017.
Czech Airlines Handling, a.s. passes the ISAGO recertification audit reviewing the compliance 
of operational procedures and processes pursued by the Company with the rules set by air 
carriers and with lATA processes. The high quality standards of the handling services provided 
are thus confirmed.

Czech Airlines Handling, a.s. extends its Handling Service Agreement with one of the strongest 
European airline holding companies. Air France - KLM, which will also cover the flights of the 
HOP! Airline.
Effective 1 July 2017, Turkish Cargo air carrier launches new flights to Václav Havel Airport 
Prague, namely its Istanbul - Riga - Prague - Istanbul cargo route, operated by Airbus
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A330-200FS. Turkish Cargo thus becomes Czech Airlines Handling’s new customer using its 
comprehensive handling services.
On 16 and 18 July 2017, Czech Airlines Handling employees handle Air China’s Airbus 
A330-200, which brought to Prague a delegation of the Chinese Government to attend China 
Investment Forum 2017.
Czech Airlines Handling employees handle the first of two Japan Airlines charter flights operated 
with Boeing 777.
Czech Airlines Handling, a.s. acquires several new mechanisation units, namely a Kalmar 
TBL-190 Towbarless Tractor of Swedish production for pushback and maintenance towing of 
aircraft from EMB-170 to B777, B787, A350 and A340-600; two Charlatte T.135 Tow Tractors 
and 40 stands for 80 AKE and AKH containers.

October

• Czech Airlines Handling, a.s. extends its Fuel Supply Agreement with Korean Air.
• Czech Airlines Handling, a s. enters into a Handling Agreement with a new customer, Rusline, 

a Russian air carrier.

November

• Czech Airlines Handling employees handle Cargolux cargo Boeing 747-400F. The Company 
employees load car engines headed to the South African Republic aboard the aircraft in Prague.

• Czech Airlines Handling, a.s. joins the Linkedin social network.

Subsequent Events in 2018 until the signing of the Annual Report

No other events occurred in 2018 after the balance sheet date which were of significance for fulfilling 
the purpose of the Annual Report.

An outlook for 2018

In 2018, the aim of Czech Airlines Handling, a.s. is to maintain the high quality of services provided and 
to keep the existing customers in its client portfolio. The company will strive to acquire new customers 
who will launch flights to Prague.

5. Research and Development Activities

The Company does not carry out any research and development activities.

6. Environmental Protection Activities

The Company consistently addresses environmental issues in order to reduce the negative impact of 
its operations on the environment.

Given the scope of its activities - which include aircraft de-icing, washing and cleaning - the Company 
is a producer of waste water, other waste and hazardous waste. Within the Company, waste is sorted 
to the maximum extent and subsequently disposed of while making a maximum effort to reuse it, and to 
take back materials.

All waste water from the Company’s activities is discharged into the sewer system of Letiště Praha, a. s., 
and subsequently treated in a waste water treatment plant. The Company has systematically been 
applying the principle of minimising water consumption. The key criterion is the adequate technical 
condition of the equipment used, and continuing education for employees.
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7. Responsibility for the Annual Report

The Board of Directors declares that the information included in the Annual Report for 2017 corresponds 
to the real situation and gives a true and fair view of the Company’s financial position, business activities 
and results of its operations for the previous accounting period and that no fundamental circumstances 
were omitted that might affect the precise and correct assessment of the performance, activities and 
economic position of Czech Airlines Handling, a.s.

In Prague on 29 March 2018

X Michal ^pukup

( Vice-chairman of the Board of Directors 
Czech Airlines Handling, a.s.
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8. Annexes

The Financial Statements of Czech Airlines Handling, a.s. according to the Czech Accounting 
Standards as at 31 December 2017 

о The Balance Sheet as at 31 December 2017
о The Profit and Loss Statement for the period ended on 31 December 2017 
о The Statement of Changes in Equity for the period ended on 31 December 2017 
о The Cash-Flow Statement for the period ended on 31 December 2017 
о Notes to the Financial Statements for the period ended on 31 December 2017 
Report of the Supervisory Board of Czech Airlines Handling, a.s. for 2017 
Report of the Statutory Body of the Company on Relations for 2017 
Independent Auditor’s Report to the Shareholder of the Company
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Financial Statements

For the Year Ended 31 December 2017



CZECH AIRLINES HANDLING, A.S. 
BALANCE SHEET IN FULL VERSION 
AS AT 31.12.2017 (IN THOUSAND CZK)

31.12.2017 31.12.2016

Gross Adjustment Net Net

TOTAL ASSETS 1,866,596 (906,573) 960,023 946,253
B. Fixed assets 1,005,682 (814,345) 191,337 198,010
B.l. Intangible fixed assets 35,637 (31,529) 4,108 8,589

2. Royalties 35,637 (31,529) 4,108 8,589
2.1. Software 7,270 (7,270) - -
2.2. Other royalties 28,367 (24,259) 4,108 8,589

B.ll. Tangible fixed assets 970,045 (782,816) 187,229 189,421
1. Land and constructions 1,159 (267) 892 636

1.2. Constructions 1,159 (267) 892 636
2. Equipment 439,158 (298,926) 140,232 136,270
3. Adjustment to acquired fixed assets 526,782 (482,175) 44,607 50,980
4. Other tangible fixed assets 2,673 (1.448) 1,225 1,359

4.3. Tangible fixed assets - other 2,673 (1.448) 1,225 1,359
Advances paid and tangible fixed assets in the course of
construction 273 - 273 176

5.2. Tangible fixed assets in the course of construction 273 - 273 176
C. Current assets 860,804 (92,228) 768,576 747,316
C.l. Inventories 24,036 - 24,036 33,970

1. Raw materials 3,036 - 3,036 3,007
3. Finished goods and goods for resale 21,000 - 21,000 30,963

3.2. Goods for resale 21,000 - 21,000 30,963
C.ll. Receivables 689,847 (92,228) 597,619 259,209

1. Long-term receivables 5,837 - 5,837 5,503
1.1. Trade receivables 5,787 - 5,787 5,451
1.5. Receivables - other 50 - 50 52

1.5.2. Long-term advances paid 50 - 50 52
2. Short-term receivables 684,010 (92,228) 591,782 253,706

2.1. Trade receivables 262,971 (92,100) 170,871 226,398
2.2. Receivables - subsidiaries and controlling party 400,038 - 400,038 -
2.4. Receivables - other 21,001 (128) 20,873 27,308

2.4.3. Taxes - receivables from the state 16,429 - 16,429 24,667
2.4.4. Short-term advances paid 42 - 42 300
2.4.5. Estimated receivables 3,491 - 3,491 2,067
2.4.6. Other receivables 1,039 (128) 911 274

C.IV. Cash 146,921 - 146,921 454,137
1. Cash in hand 1,512 - 1,512 2,095
2. Cash at bank 145,409 - 145,409 452,042

D.l. Prepayments and accrued Income 110 - 110 927
1. Prepaid expenses 110 - 110 927



CZECH AIRLINES HANDLING, A.S. 
BALANCE SHEET IN FULL VERSION 
AS AT 31.12.2017 (IN THOUSAND CZK)

31.12.2017 31.12.2016

TOTAL LIABILITIES AND EQUITY 980,023 946,253
A. Equity 739,495 734,065
A.I. Share capital 574,390 574,390

1, Share capital 574,390 574,390
A.II. Share premium and capitai contributions 370 121,217

1. Share premium - 84,831
2. Capital contributions 370 36,386

2.1. Other capital cor)tributions - 36,386
2.2. Assets and liabilities revaluation 370 -

A.IV. Retained earnings / Accumulated losses 74,843 (65,746)
1. Retained earnings 74,843 -
2. Accumulated losses - (65,746)

A.V. Profit / (loss) for the current period 89,892 104,204
B.+C. Liabilities 220,528 212,188
B. Provisions 33,568 41,930

2. Income tax provision - 5,892
4. Other provisions 33,568 36,038

C. Liabilities 186,960 170,258
C.l. Long-term liabilities 6,337 2,194

8. Deferred tax liability 6,337 2,194
C.ll. Short-term liabilities 180,623 168,064

3. Short-term advances received 1,885 769
4. Trade payables 124,972 120,358
8. Liabilities - other 53,766 46,937

8.3. Liabilities to employees 20,256 16,917
8.4. Liabilities for social security and health insurance 11,459 9,226
8.5. Taxes and state subsidies payable 8,544 3,491
86. Estimated payables 13,192 17,004
8.7. Other liabilities 315 299



PROFIT AND LOSS ACCOUNT STRUCTURED BY NATURE OF EXPENSE METHOD 
FOR THE PERIOD FROM 1.1.2017 TO 31.12.2017 (IN THOUSAND CZK)

CZECH AIRLINES HANDLING, A.S.

1, Sales of products and services 820,066 674,281
II. Sales of goods 895,146 1,444,093
A. Cost of sales 1,151,805 1,630,022
1. Cost of goods sold 855,204 1,360,366
2. Raw materials and consumables used 48,883 34,897
3. Services 247,718 234,759
D Staff costs 411,633 343,295
1. Wages and salaries 297,536 248,172
2. Social security, health Insurance and other social costs 114,097 95,123

2.1. Social security and health insurance costs 97,984 82,139
2.2. Other social costs 16,113 12,984

E. Value adjustments In operating acitivities 4,737 25,764
1, Value adjustments of fixed assets 27,834 25,853

1.1. Depreciation, amortisation and write off of fixed assets 56,580 54,599
1.2. Provison for impairment of fixed assets (28,746) (28,746)
3. Provison for impairment of receivables (23,097) (89)
III. Operating income - other 7,736 24,906
1. Sales of fixed assets 1,735 894
3. Other operating income 6,001 24,012
F. Operating expenses - other 20,049 17,126
1. Net book value of fixed assets sold - 359
3. Taxes and charges from operating activities 923 821
4. Operating provisions and complex prepaid expenses (2,470) (4,062)
5. Other operating expenses 21,596 20,008
* Operating result 134,724 127,073

VI. Interest and similar income 199 581
1. Interest and similar income - subsidiaries or controlling party 124 -
2. Other interest and similar income 75 581

VII. Other financial income - 2,276
K. Other financial expenses 23,073 -

* Financial result (22,874) 2,857
** Net profit / (loss) before taxation 111,850 129,930
L. Tax on profit or loss 21,958 25,726
1. Tax on profit or loss - current 17,902 23,103
2. Tax on profit or loss - deferred 4,056 2,623
** Net profit / (loss) after taxation 89,892 104,204
*** Net profit / (loss) for the financial period 89,892 104,204
* Net sales for the financial period 1,723,147 2,146,137



CASH FLOW STATEMENT
FOR THE PERIOD FROM 1.1.2017 TO 31.12.2017 (IN THOUSAND CZK)

CZECH AIRLINES HANDLING, A.S.

2017 2016

Cash flows from operating activities
Net profit on ordinary activities before tax 111,850 129,930

A.1 Adjustments for non-cash movements 27,969 20,175
A.1.1 Depreciation and amortisation of fixed assets and receivables 69,147 56,564
A. 1.2 Change in provisions (54,313) (32,897)
A.1.3 (Profityioss from disposal of fixed assets (1,735) (535)
A.1.5 Net interest expense/(income) (199) (581)
A. 1.6 Other non-cash movements 15,069 (2,376)

Net cash flow from operating activities before tax and changes in working capital
A* and extraordinary items 139,819 150,105

A.2 Working capital changes 85,274 3,864
A.2.1 Change in receivables and prepayments 62,779 (4,337)
A.2.2 Change in short-term payables and accruals 12,561 23,384
A.2.3 Change In inventories 9,934 (15,183)

A** Net cash flow from operating activities before tax and extraordinary items 225,093 153,969
A.4 Interest received 75 581
A.5 Income tax paid (28,418) (20,869)

A*** Net cash flow from operating activities
Cash flows from investing activities

196,750 133,681

B.1 Acquisition of fixed assets (20,956) (27,624)

B.2 Proceeds from sale of fixed assets 1,735 894
B.3 Loans to related parties (400,000) -
B.5. Interest received 87 -
B*** Net cash flow from investing activities (419,134) (26,730)
C.2 Changes in equity (84,832) -
C.2.2 Equity distribution paid to shareholders (84,832) -

c*** Net cash flow from financing activities (84,832) -

Net increase/fdecrease) in cash and cash equivalents (307,216) 106,951

Cash and cash equivalents at the beginning of the year 454,137 347,186
Cash and cash equivalents at the end of the year 146,921 454,137



STATEMENT OF CHANGES OF EQUITY
FOR THE PERIOD FROM 1.1.2017 TO 31.12.2017 (IN THOUSAND CZK)

CZECH AIRLINES HANDLING, A.S.

Share capital

Share
premium and 
other capital 
contributions

Gains or
losses from

the
revaluation

Retained 
earnings and 

profit or 
losses for the 
current period

Total

Balance as at 31. 12. 2015 574,390 121,217 0 (65,746) 629,861
Net profit / (loss) for the financial period 104,204 104,204
Balance as at 31.12. 2016 574,390 121,217 0 38,458 734,065
Fair value revaluation of hedging instruments 370 370
Transfers (36,385) 36,385 -
Share premium payment (84,832) (84,832)
Net profit / (loss) for the financial period 89,892 89,892
Balance as at 31.12. 2017 574,390 0 370 164,735 739,495
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Notes to the Financial Statements

For the Year Ended 31 December 2017
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1. General Information

Czech Airlines Handling, a.s. (“the Company”), corporate ID 25674285, was registered in the Commercial 
Register by the Municipal Court in Prague, Section B, File 17139 on 15 June 1998. The Company’s 
registered office is located at Prague 6, Aviatická 1017/2, Postal Code 160 08, Czech Republic.

The Company is important provider of the services in chek-in proceedings at the Vaclav Havel Airport 
Prague.

The Company's main role is to provide complex and high quality passenger and aircraft handling services 
with focus on meeting the individual needs of aircraft company's customers in respect with the highest level 
of operating standards.

The Company is part of consolidation group Český Aeroholding, a.s.

2. Accounting Principles and Policies

a) Basis of Preparation of Financial Statements

The Company’s accounting books and records are maintained and the financial statements have been 
prepared in accordance with the Accounting Act 563/1991 Coll., as amended; the Regulation 500/2002 Coll, 
which provides implementation guidance on certain provisions of the Accounting Act 563/1991 Coll, for 
reporting entities that are businesses maintaining double-entry accounting records, as amended; and Czech 
Accounting Standards for Businesses, as amended, and have been prepared in historical cost with certain 
exceptions as further described in this note.

These financial statements are presented in thousands of Czech crowns (“CZK”), unless stated otherwise.

b) Intangible Fixed Assets

Intangible fixed assets include assets with an estimated useful life greater than one year and an acquisition 
cost greater than CZK 5 thousand. Intangible assets with an acquisition cost of less than CZK 5 thousand on 
an individual basis are expensed in the period of acquisition.

Purchased intangible fixed assets are stated at acquisition cost less accumulated amortisation and 
impairment.

Technical improvements exceeding the amount of CZK 40 thousand per an individual asset for the taxation 
period are capitalised.

Amortisation of intangible fixed assets is recorded on a straight-line basis over their estimated useful lives as 
follows:

Number of years I
Software 3-10

Royalties

If the carrying value of an asset is greater than its estimated recoverable value, the carrying value is reduced 
through an allowance to the recoverable value. If the impairment of an asset is permanent, the asset is 
written down.

c) Tangible Fixed Assets

Tangible fixed assets include assets with an estimated useful life greater than one year and an acquisition 
cost greater than CZK 5 thousand. Tangible assets with an acquisition cost of less than CZK 5 thousand on 
an individual basis are expensed upon acquisition.
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2. Accounting Principles and Policies (continued)

c) Tangible Fixed Assets (continued)

Purchased tangible fixed assets are stated at acquisition cost less accumulated depreciation and 
impairment. The acquisition cost includes the purchase cost and costs attributable to the acquisition. The 
cost of respective tangible fixed assets is reduced by the grants received towards the acquisition.

Tangible fixed assets newly found and acquired free of charge are recorded at replacement cost as at the 
date of receipt.

Technical improvements exceeding the amount of CZK 40 thousand per an individual asset for the taxation 
period are capitalised.

Tangible fixed assets, other than land and assets under construction are depreciated using the straight-line 
method over their estimated useful life as follows:

I Number of years I
Constructions 30-50

Computer equipment with an acquisition cost between CZK 5 thousand to CZK 40 
thousand 3

Radio and communication equipment and systems 4

Vehicles 4.8, 15, 20

Technical improvements of assets held under operating leases Over the temn of the operating lease

Furniture and fixtures 4, 8,10,15

Adjustment to acquired fixed assets 15

Other tangible fixed assets with an acquisition cost between CZK 5 thousand to
CZK 40 thousand 2

If the carrying value of an asset is greater than its estimated recoverable value, the carrying value is reduced 
to the recoverable amount by an allowance. If the impairment of an asset is permanent, the asset is written 
down.

The adjustment to acquired fixed assets is composed of a positive difference between the valuation of the 
part of the business and the sum of the carrying values of individual components of assets of the investing 
entity net of assumed liabilities. A positive adjustment to acquired fixed assets is amortised to expenses on a 
straight-line basis over 180 months from the acquisition of the part of the business.

The Company regularly tests the amount of the adjustment to acquired fixed assets for impairment and, 
where necessary, an appropriate allowance is created. The allowance is subsequently dissolved along with 
the adjustment to acquired fixed assets evenly over the remaining amortisation period of the adjustment to 
acquired fixed assets.

d) Inventory

Purchased inventory is carried at acquisition cost net of a provision in cases where there is a reason for its 
creation. The acquisition cost includes all direct and indirect costs incurred to bring inventory to its present 
stage and location (such as freight costs). The Company applies weighted average method for all disposals 
of purchased inventory.

A provision for slow-moving and obsolete inventory is recognised upon an analysis of turnover of inventory 
and based upon an individual assessment of inventory.
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2. Accounting Principles and Policies (continued)

e) Receivables

Upon recognition, receivables are stated at their nominal value and subsequently reduced by appropriate 
allowance for doubtful and bad debts.

A provision for bad debts is recognised on the basis of an aging analysis of the receivables and an individual 
assessment of the financial health of debtors.

f) Cash and Cash Equivalents

Cash and cash equivalents include cash in hand, stamps and vouchers and cash in banks, including bank 
overdrafts.

The Company prepared the statement of cash flows using the indirect method.

g) Foreign Currency Translation

Transactions denominated in foreign currencies during the accounting period are translated and recorded at 
the exchange rate of the Czech National Bank ruling a day before the transaction date.

All monetary assets, receivables and liabilities denominated in a foreign currency are translated at the 
exchange rate published by the Czech National Bank as at the balance sheet date. Any resulting foreign 
exchange rate gains and losses are recorded through the current year’s financial expenses or revenues 
as appropriate.

The Company treats advances paid for the acquisition of fixed assets as receivables and therefore these 
assets are translated at the exchange rate published by the Czech National Bank as at the balance sheet 
date.

h) Revenue and Expense Recognition

Revenues and expenses are recognised in the period to which they relate on an accruals basis.

Revenues are recognized on the date of service or delivery of goods and are stated net of discounts and 
value added tax.

i) Provisions

The Company recognises provisions to cover its obligations or expenses, when the nature of the obligations 
or expenses is clearly defined and it is probable or certain as at the balance sheet date that they will be 
incurred, however their precise amount or timing is not known. The provision recognised as at the balance 
sheet date represent the best estimate of expenses that will be probably incurred, or the amount of liability 
that is required for their settlement.

The Company recognises a provision for its future income tax payable which is presented netof advances 
paid for the income tax. If advances paid are higher than the estimated income tax payable, the difference is 
recognised as a short-term receivable.

j) Employee Benefits

Contributions are made to the government’s health retirement benefit and employment schemes at 
the statutory rates in force during the year based on gross salary payments. To fund the national pension 
insurance the Company pays the regular contributions to the state budget.

Under the terms defined in the Collective Agreement, , the Company provides its employees with 
contributions to pension schemes administered by commercial funds.

The liability form untaken holidays is recognised as an estimated payable. The liability from other employee 
benefits and bonusesis either recognised as a provision ar as an estimated payable.
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2. Accounting Principles and Policies (continued)

k) Liabilities

Trade payables are stated at their nominal value.

l) Derivative Financial Instruments

The Company concluded FX hedging transactions (FX forward) with aim to ensure it’s income in foreign 
currencies against the foreign currency risk. These financial instruments are classified as hedging 
instruments and they are recognised at fair value.

Fair values are obtained from quoted market prices, discounted cash-flow models and option pricing models 
as appropriate. All derivatives are presented in Other receivables or in Other payables when their fair value 
is positive or negative, respectively. Based on the maturity date they are classified as short-term or long-term 
receivables or payables as appropriate.

Changes in the fair value of hedging financial instruments are recognised in equity as item Assets and 
liabilities revaluation.

m) Taxation

Depreciation of Fiexed Assets for Tax Purposes

Depreciation of fixed assets is calculated using the straight line method for tax purposes.

Current Tax Payable

The tax currently payable is based on taxable profit for the reporting period. Taxable profit differs from 
the net profit as reported in the profit and loss account because it excludes items of income or expense that 
are taxable or deductible in other periods and it further excludes items that are never taxable or deductible. 
The Company’s liability for current tax is calculated using tax rates that have been enacted by the balance 
sheet date.

Deferred Taxation

Deferred tax is accounted for using the balance sheet liability method.

Under the liability method, deferred tax is calculated at the income tax rate that is expected to apply in 
the period when, according to Company’s expectation, the tax liability is settled or the asset realised.

The balance sheet liability method focuses on temporary differences, i.e. differences between the tax base of 
an asset and/or liability and its carrying amount in the balance sheet. The tax base of an asset or liability is 
the amount that will be deductible for tax purposes in the future.

Deferred tax assets are recognised if it is probable that sufficient future profit will be available against which 
the assets can be utilised.

Deferred tax is charged or credited to the profit and loss account, except when it relates to items charged or 
credited directly to equity, in which case the deferred tax is also included in equity.

Deferred tax assets and liabilities in the balance sheet are offset and reported on an aggregate net.

n) Estimates

The presentation of financial statements requires management to make estimates and assumptions that 
affect the reported amounts of assets and liabilities at the balance sheet date and the reported amounts 
of revenues and expenses during the reporting period. Management of the Company believes that 
the estimates and assumptions used will not significantly differ from the actual results and outcomes in 
the following reporting periods.
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2. Accounting Principles and Policies (continued)

o) Related Parties

The Company’s related parties are considered to by the following:

• parties that can directly or indirectly exercise a dominant influence on the Company and companies, 
where those parties have a dominant or significant influence;

• parties that can directly or indirectly exercise a significant influence on the Company;
• Members of the Company’s statutory and supervisory bodies and management and parties close to 

such members, including entities in which they have a controlling or significant influence.

P) Equity

The Company’s share capital is reported in the amount recorded in the Commercial Register by the 
Municipal Court. Any increase or decrease of the share capital on the basis of a decision of the General 
Meeting or in accordance with law and the Articles of Association at the discretion of the Board of Directors, 
which was not recorded in the Commercial Register as at balance sheet date, is reported as Changes in 
share capital.

q) Subsequent Events

The effects of events, which occurred between the balance sheet date and the date of preparation of 
the financial statements, are recognised in the financial statements in the case that these events provide 
further evidence of conditions that existed at the balance sheet date.

Where significant events occur subsequent to the balance sheet date but prior to the preparation of 
the financial statements, which are indicative of conditions that arose subsequent to the balance sheet date, 
the effects of these events are disclosed, but are not themselves recognised in the financial statements.

r) Changes in accounting policies

In 2017, the Company made the change in reporting method of foreign currency losses and gains. The costs 
and revenues from exchange rate differences are newly reported as one item in total. The comparative 
period 2016 is adjusted in accordance with this method.

3. Assumptions for Preparation of Financial Statements

The Company’s financial statements have been prepared on going concern basis. Management of the 
Company believes that assumption of going concern is met.
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4. Intangible Fixed Assets

Cost
CZK 000 Software Royal les Total

1 January 2016 7,270 28,367 35,637

31 December 2016 7,270 28,367 35,637

31 December 2017 7,270 28,367 35,637

Accumulated Amortisation and IMpairment
CZK 000 Software Royalies Total

1 January 2016 (7,257) (15,296) (22,553)

Amortisation (13) (4,482) (4,495)

31 December 2016 (7,270) (19,778) (27,048)
Amortisation 0 (4,481) (4.481)
31 December 2017 (7,270) (24,259) (31,529)

Net book value
CZK 000 Software Royalies Total

31 December 2017 0 8,589 8,589

31 December 2016 0 4,108 4,108

5. Tangible Fixed Assets

Cost
CZK 000

Construct!
ons

Machinery
and

equipment Vehicles

Adjustment 
to acquired 

fixed assets

Furniture 
and fixtures 

and other 
tangible 

fixed assets

Prepayments 
for tangible 
fixed assets 
and tangible 
fixed assets 

under 
construction Total

1 January 2016 1,010 44,341 365,263 526,782 19,001 0 956,397

Additions 0 0 26,856 0 1,031 176 28,063

Disposals (183) (7,220) (13,854) 0 (4,700) 0 (25,957)

31 December 2016 827 37,121 378,265 526,782 15,332 176 958,503
Additions 332 0 18,760 0 1,971 97 21,160
Disposals 0 (1,132) (5,777) 0 (2,709) 0 (9,618)
31 December 2017 1,159 35,989 391,248 526,782 14,594 273 970,045
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5. Tangible Fixed Assets (continued)

Accumulated
Depreciation and 
Impairment

CZK 000
Construc

tions

Machinery
and

equipment Vehicles

Adjustment 
to acquired 

fixed assets

Furniture 
and fixtures 

and other 
tangible 

fixed assets

Prepayments for 
tangible fixed 

assets and 
tangible fixed 
assets under 
construction Total

1 January 2016 (288) (38,379) (249,851) (469,430) (15,188) 0 (773,136)
Depreciation and 
liquidation (25) (938) (12,980) (35,118) (1,043) 0 (50,104)
Disposals 122 7,220 13,370 0 4,700 0 25,412
Decrease of the 
impairment 0 0 0 28,746 0 0 28,746
31 December 2016 (191) (32,097) (249,461) (475,802) (11,531) 0 (769,082)
Depreciation and 
liquidation (76) (937) (14,668) (35,119) (1,298) 0 (50,104)
Disposals 0 1,132 5,777 0 2,709 0 9,618
Decrease of the
impairment 0 0 0 28,746 0 0 28,746
31 December 2017 (267) (31,902) (258,352) (482,175) (10,120) 0 (782,816)

Net book value
CZK 000

Construc
tions

Machinery
and

equipment Vehicles

Adjustment 
to acquired 

fixed assets

Furniture 
and fixtures 

and other 
tangible 

fixed assets

Prepayments for 
tangible fixed 

assets and 
tangible fixed 
assets under 
construction Total

31 December 2016 636 5,024 128,804 50,980 3,801 176 189,421
31 December 2017 892 4,087 132,896 44,607 4,474 273 187,229

The Company has no pledged assets as at 31 December 2017 and as at 31 December 2016.

In 2017, the Company released the impairment for the adjustment to acquired fixed assets in the amount of 
CZK 28,746 thousand (2016: CZK 28,746 thousand), in accordance with the stated depreciation policy - see 
Accounting Principles and Policies.

6. Receivables

1 CZK 000 31 December 2017 31 December 2016 I
Short-term receivables

Trade receivables - current 165,484 225,150

- overdue 97,487 116,423

Trade receivables total 262,971 341,573

Receivables - subsidiariea and controlling party - current 400,038 0

Other receivables - current 21,001 27,458

Short-term receivables total 684,010 369,031

Allowance for doubtful receivables (92,228) (115,325)

Net short-term receivables 591,782 253,706

Long-term receivables

Long-tenn trade receivables 5,787 5,451

Long-term advances made 50 52

Long-term receivables total 5,837 5,503

Net receivables total 597,619 259,209
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6. Receivables (continued)

Receivables have not been covered by guarantees and none of them are due in more than 5 years.

The Company has neither receivables nor contingent claims recorded off the balance sheet.

On 31 August 2017, the Company concluded framework loan agreement with the company Český 
Aeroholding, a.s. Based on this agreement, the Company provided a short-term loan of CZK 400,000 
thousand on 12 December 2017. This loan bears the fixed interest rate of 0,17 % p.a. and is due on 12 
March 2018.

7. Derivative Financial Instruments

As at 31 December 2016, the Company had no derivative financial instruments.

As at 31 December 2017, the Company concluded derivative financial instruments to hedge part of its EUR 
exposure.

31 December 2017 Fair vaiue Nominal value

CZK 000 Positive Negative

FX forward 501 0 15,241

Total 501 0 15,241

The Company is exposed to the risk of exchange rate fluctuations. For that reason, the Company tries to 
maximize compensation for these risks, control net position in order to keep optimal effect on net profit and 
cover open position if necessary.

8. Equity

Authorised and issued Share Capital

31 December 2017 31 December 2016

Number Book value Number Book value

pcs CZK 000 pcs CZK 000

Ordinary shares in nominal value of CZK 10 thousand each, 
fully paid 57,439 574,390 57,439 574,390

The sole shareholder of the Company is Český Aeroholding, a.s. Český Aeroholding, a.s. based in Prague 6, 
Jana Kašpara 1069/1, 160 08, is consolidating unit which prepares consolidated financial statements of the 
widest group of units to which Company belongs. Consolidated financial statements are published in the 
Collection of Documents of the Commercial Register. The ultimate owner of the Company is the Czech 
Republic represented by the Ministry of Finance.

Based on a decision of the General Meeting of the Shareholders on 4 May 2017, the transfer of the profit for 
2016 amounting to CZK 104,204 thousand was approved in two parts, one part of CZK 29,361 thousand to 
the account of accumulated losses to decrease these losses and second part of CZK 74,843 thousand to the 
account of retained earnings. Furthermore, the payment of share premium in the amount of CZK 84,832 
thousand to company Český Aerholding, a.s. was approved. The balance of account other capital 
contributions in the amount of CZK 36,385 thousand was transferred to the account of accumulated losses to 
decrease these losses.

Until the date of preparation of these financial statements, the Company has not proposed distribution of the 
profit for 2017.

8
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9. Provisions

CZK 000
Income tax 

provision
Provisions for 

staff costs Other Total

Opening balance as at 1 January 2016 3,658 18,927 21,174 43,759

Charge for the year 24,245 11,365 4,749 40,359

Income tax advances (18,353) 0 0 (18,353)

Used in the year (3,658) (18,927) (1.250) (23,835)

Closing balance as at 31 December 2016 5,892 11,365 24,673 41,930
Charge for the year 18,160 16,318 2,038 36,516

Transfer to tax receivables (18,160) 0 0 (18,160)

Used In the year (5,892) (11,365) (9,461) (26,718)

Closing balance as at 31 December 2017 0 16,318 17,250 33,568

The Company has recorded a provision for income tax net of income tax advances in case advances are 
lower than anticipated tax. In case that these advances are higher than anticipated tax, the resulting 
receivable is presented in the row Taxes - receivables from the state.

The provisions for staff costs primarily contain a provision for bonuses and severance payment.

10. Liabilities

CZK 000 31 December 2017 31 December 2016 I
Short-term payables

Trade payables - current 122,055 119,719

- overdue 2,917 639

- of which payables to consolidated group companies 31,175 28,637

Trade payables total 124,972 120,358

Other payables - current 55,651 47,706

- of which payables to consolidated group companies 1,485 6,662

Short-term payables total 180,623 47,706

Long-term payables

Deferred tax liability 6,337 2,194

Long-term payables total 6,337 2,194

Short-term and long-term payables total 186,960 170,258

The above-mentioned liabilities have not been secured against any assets of the Company and are not due 
after more than 5 years.

The Company has no overdue liabilities related to social security and health insurance or any other overdue 
liabilities to the tax authorities or otherstate institutions.

Estimated payables of CZK 13,192 thousand as at 31 December 2017 (as at 31 December 2016: 
CZK 17,004 thousand) represent mainly the estimated payable for costs, for which the Company did not 
receive invoices before the year end and unpaid bonuses and untaken holidays.
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11. income Tax

Tax expense includes:

CZK 000 31 December 2017 31 December 2016 I
Current income tax expense 18,160 24,245

Adjustment of prior year tax expense based on final Income tax return (258) (1,142)

Deferred tax expense 4,056 2,623

Tax expense total 21,958 25,726

The deferred tax asset can be analysed as follows:

CZK 000 31 December 2017 31 December 2016 1
Deferred tax liability:

Difference between tax and accounting net book value of fixed (15,280) (13,167)

Derivative financial instruments (87) 0

Deferred tax asset:

Provisions 6,321 6,847

Provision for inventories and receivables 1,062 2,497

Estimated payables and untaken holidays 1,647 1,629

Net deferred tax liability (6.337) (2,194)

12. Revenue from Ordinary Activities

Revenue from ordinary activities has been generated as follows:

CZK 000 31 December 2017 31 December 2016

Sale of aircraft fuel 895,146 1,444,093

Sale of handling sen/ices 781,162 674,281

Intemnediation activity and other revenues 38,904 0

Total 1,715,212 2,118,374

All revenues are realised in Czech Republic.

13. Employee Analysis

Staff costs in 2017

Average recalculated number 
of employees CZK 000

Salary costs of Board of Directors and Supervisory Board 6 8,127

Wages and salaries of other employees 625 289,409

Social security and health insurance costs 97,984

Social costs 16,113

Staff costs total 631 411,633

10
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13. Employee Analysis (continued)

Staff costs in 2016

Average recalculated number of 
employees CZK 000

Salary costs of Board of Directors and Supervisory Board 6 7,586

Wages and salaries of other employees 563 240,586

Social security and health insurance costs 82,139

Social costs 12,984

Staff costs total 569 343,295

Members of the Board and Supervisory Board were not provided with any loans, credits, deposits, advance 
payments of guarantees.

The members of the Board of Directors are provided with Company’s cars for private purposes on a 
contractual basis.

The members of the board of directors are provided with meal allowances, pension insurance, accident 
insurance and professional indemnity insurance.

In 2017 and 2016, the members of the Supervisory Board and the members of the Board of Directors 
received regular monthly remuneration in accordance with applicable agreements, which were approved by 
the General Meeting. The members of the Board of Directors also received annual remuneration for meeting 
their targets.

The Company also provides the employees with employees' benefits in accordance with the applicable 
Collective Agreement.

Except for the benefits mentioned above, no other financial or non-financial benefits were provided in 2017 
and 2016 to Company's shareholder, members of the Company’s boards and management.

14. Related-Party Transactions

Purchases and sales with consolidation group entities;

2017 2016

CZK 000 Purchases Sales Purchases Sales

český Aeroholding, a.s. 76,718 196 73,550 523

Letiště Praha, a. s. 153,565 8,754 150,980 8,829

Czech Airlinies Technics, a.s. 788 4,501 1,597 5,686

Payables to consolidation group entities are stated in note 10. Loan receivables from consolidation group 
entity are stated in note 6.

Other transactions with members of the Company's boards are stated in note 13.

Transactions with other related parties are not significant and were concluded under common market 
conditions.

15. Audit Company Fee

The information relating to the fees paid and payable for services performed by the audit company 
PricewaterhouseCoopers Audit, s.r.o. is included in the consolidated financial statements of Česky 
Aeroholding, a.s. group.

11
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16. Commitments

The Company has the following future commitments in respect of rent of non-residential premises:

At as 31 December 2017 Non-residential premises CZK '000

Outstanding amounts payable within one year 14,258

Non-residential premises - amounts payable include the rental of real estate with the rent for a fixed or indefinite period (payables of 
indefinite period are calculated according to a notice period).

17. Contingent liabilities

Management of the Company is not aware of any contingent liabilities as at 31 December 2017 and 2016.

18. Cash Flow Statement

Cash and cash equivalents in the cash flow statement include:

1 CZK 000 31 December 2017 31 December 2016 I
Cash on hand, cash equivalents and cash in transit 1,512 2,095

Cash at bank 145,409 452,042

Total 146,921 454,137

19. Subsequent Events

No events have occurred subsequent to year-end that would have a material impact on the financial 
statements as at 31 December 2017.

29 March 2018

Jiřl^rk^ský
Cf^rrrian of the board of Directors 
CMchy^irlines Handling, a.s.

MichajpSoukup
Vice-Chairman of the Board of Directors 
Czech Airlines Handling, a.s.

12
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Supervisory Board Report for 2017
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1. Supervisory Board Meetings

In the course of 2017, the Supervisory Board of Czech Airlines Handling, a.s. (hereinafter referred to as 
“the Company”), met at eleven scheduled meetings.

In 2018, the Supervisory Board convened twice before the signing of this Report.

2. Members of the Supervisory Board

Members of the Supervisory Board of CSAH as of 31 December 2017

Supervisory Board Position

Radek Hovorka Chairman

Václav Řehoř Vice-Chairman

Petr Pavelec Member

There was no change in the membership of the Supervisory Board in 2017.

3. Work of the Supervisory Board in the Reporting Period

The responsibilities of the Supervisory Board are laid down by the Act No. 90/2012 Coll., on Business 
Corporations. During the reporting period, the Supervisory Board carefully monitored the activities of the 
Board of Directors within its scope of competence, the implementation of the decisions taken by the sole 
shareholder acting in the capacity of the General Meeting, and the performance of business activities of 
Czech Airlines Handling, a.s.

At its meetings, the Supervisory Board regularly discussed the economic performance of the Company and 
the compliance with the approved plan. It verified and oversaw financial management. It also took a 
position on the financial and investment plan. The Supervisory Board deliberated on the issues that are, in 
accordance with Czech legislation, subject to a decision by the sole shareholder acting in the capacity of 
the General Meeting of the Company, giving respective recommendations.

The Supervisory Board was informed, on a case by case basis, about the results of audit activities, 
primarily the main findings and recommendations outlined during the audits performed, and about 
the implementation of the corrective measures resulting from the audits. In this manner, the Supervisory 
Board was informed of the identified shortcomings and of the procedure aimed at their correction, 
especially with respect to the efficiency of the internal control mechanisms. The Supervisory Board was 
also informed about the annual summary report on risk management, risk profiles and the level of risk 
management.

With regard to the end of the accounting period, the Supervisory Board is informed of the Report on 
Relations, it discusses the Independent Auditor's Report and reviews the Financial Statements of the 
Company that are attached to the Annual Report of the Company, submitted to the Supervisory Board.

Within its meetings, the Supervisory Board had been kept informed about key developments in the 
Company, about the plans of the Board of Directors and the results of its meetings by the Chairman of the 
Board of Directors. The members of the Board of Directors regularly participated in the Supervisory Board 
meetings. When necessary, other executive staff of the Company responsible for the activities under 
discussion by the Supervisor Board were also invited to attend the meetings.

In Prague oin^8 February 2018

Radek Hovorka

Chairman of the Supervisory Board of Czech Airlines Handling, a.s.
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Company Statutory Body’s Report on the Relations between the 
Controlling Entity and the Controlied Entity and between the 
Controlied Entity and other Entities Controlled by the Same 
Controlling Entity

Drafted by Czech Airlines Handling, a.s. Board of Directors pursuant to Section 82, Chapter 1 of Act 
No. 90/2012 Coll., as amended, on Business Corporations and Cooperatives (the Business 
Corporations Act) for the reference period from 1 January 2017 to 31 December 2017.
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SECTION I
CONTROLLED ENTITY, CONTROLLING ENTITY, AND OTHER ENTITIES 
CONTROLLED BY THE CONTROLLING ENTITY

1. Controlled Entity

Czech Airlines Handling, a.s.
With its registered seat at: Praha 6, Aviatická 1017/2, Post Code: 16008 
Company Identification Number: 256 74 285
Registered in the Commercial Register administered by the Municipal Court in Prague, Section B, Entry 
17139

(Hereinafter referred to as the “Controlled Entity”).

The Controlled Entity is a company mainly engaged in providing handling services at Václav Havel 
Airport Prague, including technical and operational dispatch of aircraft on aprons, handling of 
passengers including their baggage, cargo and post. Its scope of business is outlined in detail in the 
company’s Articles of Association.

2. Controlling Entity

Český Aeroholding, a.s.
With its registered seat at: Praha 6, Jana Kašpara 1069/1, Post Code 160 08,
Company Identification Number: 248 21 993,
Registered in the Commercial Register administered by the Municipal Court in Prague, Section B, Entry 
17005

(Hereinafter referred to as the “Controlling Entity”).

The Controlling Entity is a Business Corporation 100% owned by the Czech Republic through Ministry 
of Finance and primarily focusing on coordination, financial and strategic management, implementation 
of synergies and provision of shared services within the Czech Aeroholding Group. Its scope of business 
is outlined in detail in the company’s Articles of Association.

3. Other Entities Controlled by the Same Controlling Entity

(Hereinafter referred to as “Related Entities”)

1. Letiště Praha, a. s.
With its registered seat at: К letišti 1019/6, Ruzyně, 161 00 Praha 6 
Company Identification Number: 282 44 532
Registered in the Commercial Register administered by the Municipal Court in Prague, Section B, 
Entry 14003.
The company focuses primarily on operating the public international Václav Havel Airport Prague. Its 
scope of business is outlined in detail in the company’s Articles of Association.

2. Czech Airlines Technics, a.s.
With its registered seat at: Praha 6 - Ruzyně, Jana Kašpara 1069/1, Post Code: 16008 
Company Identification Number: 271 45 573
Registered in the Commercial Register administered by the Municipal Court in Prague, Section B, 
Entry 9307.
The company focuses primarily on maintenance, repair, modification and design changes of aircraft, 
aircraft engines, propellers, aircraft parts and equipment and air ground equipment. Its scope of 
business is outlined in detail in the company’s Articles of Association.
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3. В. aircraft, a.s.
With its registered seat at: Praha 6 - Ruzyně, Jana Kašpara 1069/1, Post Code: 161 00 
Company Identification Number: 242 53 006
Registered in the Commercial Register administered by the Municipal Court in Prague, Section B, Entry 
18408.
The company focuses primarily on providing operating leasing of aircraft. Its scope of business is 
outlined in detail in the company’s Articles of Association.

4. Realitní developerská, a.s.
With its registered seat at: Jana Kašpara 1069/1, Ruzyně, 161 00 Praha 6 
Company Identification Number: 271 74 166
Registered in the Commercial Register administered by the Municipal Court in Prague, Section B, Entry 
9512.
The company focuses on management of real estate intended for the construction of a parallel runway 
at Václav Havel Airport Prague. Its scope of business is outlined in detail in the company’s Articles of 
Association.

SECTION II
RELATIONS BETWEEN THE CONTROLLING ENTITY AND THE CONTROLEED 
ENTITY AND THE RELATED ENTITIES

1. Personalunion

As of the date of drafting this report, the Controlled Entity, acting with due diligence, is aware of the 
following:

Ing. Václav Řehoř, Ph.D., MBA, residing at Chuderov, No. 121, postal code 400 02, has been 
a member of the Board of Directors of the Controlling Entity since 27/06/2014 (holding the office of the 
Chairman of the Board of Directors since 24/07/2014), the Vice-Chairman of the Supervisory Board of 
the Controlled Entity since 01/06/2016, the Chairman of the Board of Directors of the Related Entity 
Letiště Praha, a. s. since 01/02/2017 and the Vice-Chairman of the Supervisory Board of the Related 
Entity Czech Airlines Technics, a.s. since 01/10/2015.

Ing. Radek Hovorka, residing at Boloňská 603/21, 109 00 Praha 10, has been the Vice-Chairman of 
the Board of Directors of the Controlling Entity, and the Chairman of the Supen/isory Boards of the 
Controlled Entity and of the Related Entities Czech Airlines Technics, a.s., B. aircraft, a.s. and Realitní 
developerská, a.s. since 01/04/2016.

JUDr. Petr Pavelec, LL. M., residing at Na Vyhlídce 294, Vyšší Brod, postal code 382 73, has been 
a member of the Board of Directors of the Controlling Entity since 27/06/2014 and a member of the 
Supervisory Board of the Controlled Entity since 01/06/2016. He has been a member of the Supervisory 
Board of the Related Entities Czech Airlines Technics, a.s. and Realitní developerská, a.s. since 
01/08/2014 and a member of the Supervisory Board of the Related Entity B. aircraft, a.s. since 
01/08/2014 (holding the office of Vice-Chairman of the Supervisory Board since 13/08/2014).

Mgr. Jaroslav Petržela, residing at Oradourská 79, Lidice, postal code 273 54, has been the Chairman 
of the Board of Directors of the Related Entity B. aircraft, a.s. since 01/12/2014, and a member of the 
Board of Directors of the Related Entity Realitní developerská, a.s. since 01/11/2016.

Ing. Petr Doberský, residing atZa Fořtem 871/29, Slivenec, Praha 5, postal code 154 00, has been 
a member of the Board of Directors of the Related Entity B. aircraft, a.s. since 01/06/2013, and 
a member of the Supervisory Board of the Related Entity Realitní developerská, a s. since 01/03/2015.
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2. Structure of Relations

► The Controlling Entity has the following percentage share in the Controlled Entity:

The Controlled Entity Percentage share Note

Czech Airlines Handling, a.s. 100%

► The Controlling Entity has the following percentage share in the Related Entities:

Related Entities Percentage share Note

Letiště Praha, a. s. 100%

Czech Airlines Technics, a.s. 100%

B. aircraft, a.s. 100%

Realitní developerská, a.s. 100%

3. Methods and Means of Control

The Controlling Entity owns 100% of the shares of the Controlled Entity. Control is mainly performed by 
voting rights exercised by the Controlling Entity as the sole shareholder exercising the powers of the 
General Meeting of the Controlled Entity. Control is also performed through representatives of the 
Controlling Entity in the bodies of the Controlled Entity, where members of the Board of Directors of the 
Controlling Entity are also members of the Supervisory Board of the Controlled Entity.

At the same time, the Articles of Association of the Controlled Entity entrust to the decision of the sole 
shareholder the powers of the General Meeting, beyond the framework of the statutory wording, matters 
referred to in Article IX.(9.2)(k) to (t) of the Articles of the Controlled Entity activity of the Controlled 
Entity, transactions leading to the implementing of investments, indebtedness, the provision or 
acceptance of loans or credits, the provision of sponsorship gifts and the conclusion of contracts outside 
the ordinary course of trade.

Except for the above powers, the Controlling Entities did not use any other methods or means of control 
during the reference period.

SECTION III 
REFERENCE PERIOD

This Report was prepared for the period from 01/01/2017 until 31/12/2017.

SECTION IV
AN OVERVIEW OF ANY TRANSACTIONS MADE DURING THE REFERENCE 
PERIOD THAT WERE MADE AT THE INSTIGATION OR IN THE INTEREST OF THE 
CONTROLLING ENTITY OR OF THE RELATED ENTITIES, WHERE SUCH 
TRANSACTION CONCERNED PROPERTY EXCEEDING 10% OF THE EQUITY 
CAPITAL OF THE CONTROLLED ENTITY IDENTIFIED ACCORDING TO THE 
LAST FINANCIAL STATEMENTS

During the reference period, the Controlled Entity made no legal transactions at the instigation or in the 
interest of the Controlling Entity or of the Related Entities that would concern property exceeding 10% 
of the equity capital of the Controlled Entity (as at 31/12/2017, 10% of the Controlled Entity’s equity 
capital was CZK 73 950 thousand), and the Controlled Entity was not prevented from making any
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transactions or strategic decisions due to control of the company, stemming from the interests of or 
instigation by the Controlling Entity. The aggregate volume of transactions between the Controlling 
Entity, the Controlled Entity and the Related Entities based on the contracts and agreements stated 
below are further specified in Section V hereof.

SECTION V
AN OVERVIEW OF THE MUTUAL CONTRACTS AND AGREEMENTS BETWEEN 
THE CONTROLLED ENTITY AND THE CONTROLLING ENTITY, OR BETWEEN 
THE RELATED ENTITIES

1. The following contracts or agreements were concluded or amended by and between the Controlling 
Entity and the Controlled Entity during the reference period, on the basis of which the Controlled Entity 
provided or accepted performance;

Contract/
Amendment Contract No. Contracting party Subject matter of the contract Date of

contract

Contract 111002557 Český Aeroholding, a.s.
Contract for the Lease of Non-Residential 
Premises and for the Provision of Sen/ices 
Related to their Use

30/06/2017

Contract 111002683 Český Aeroholding, a.s.
Contract for the Lease of Non-Residential 
Premises and for the Provision of Services 
Related to their Use

31/05/2017

Amendment 0111002683/1 Český Aeroholding, a.s.
Amendment No. 1 to the Contract for the Lease 
of Non-Residential Premises and for the 
Provision of Services Related to their Use

27/10/2017

Contract 111002711 Český Aeroholding, a.s.
Contract for the Lease of Non-Residential 
Premises and for the Provision of Services 
Related to their Use

30/06/2017

Amendment 111002711/1 Český Aeroholding, a.s.
Amendment No. 1 to the Contract for the Lease 
of Non-Residential Premises and for the 
Provision of Services Related to their Use

30/11/2017

Contract 111002808 Český Aeroholding, a.s.
Contract for the Lease of Non-Residential 
Premises and for the Provision of Services 
Related to their Use

31/10/2017

Contract 133002721 Český Aeroholding, a.s. Framework Agreement on the Provision of Loans 
for Consumption 31/08/2017

Amendment 0110000115/99

Český Aeroholding, a.s.. 
Letiště Praha, a. s., Czech 
Airlines Handling, a.s., B. 
aircraft, a s.

Agreement on the Termination of a Contract for 
the Provision of Services No. 0110000115 
(Administrative Agenda)

12/12/2017

Amendment 0110000116/99

Český Aeroholding, a.s.. 
Letiště Praha, a. s., Czech 
Airlines Handling, a.s., B. 
aircraft, a.s.

Agreement on the Termination of a Contract for 
the Provision of Services No. 0110000116 
(Communications and Marketing)

12/12/2017
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Contract/
Amendment Contract No. Contracting party Subject matter of the contract Date of

contract

Contract 0233004007

Český Aeroholding, as., 
Letiště Praha, a. s., Czech 
Airlines Handling, a.s., B. 
aircraft, a s.

Contract for the Provision of Services for 
Investment, Development projects and Real 
estate.

12/12/2017

Contract 0133002885

Český Aeroholding, a.s., 
Letiště Praha, a. s., Czech 
Airlines Handling, a.s., B. 
aircraft, a.s.

Contract for the Provision of Services for Registry 
and Archive 12/12/2017

Contract 0233004006

Český Aeroholding, a.s., 
Letiště Praha, a. s., Czech 
Airlines Handling, a.s., B. 
aircraft, a.s.

Contract for the Provision of Services for 
Corporate and Marketing Communication 12/12/2017

2. The following contracts or agreements, concluded prior to the reference period, were valid between 
the Controlling Entity and the Controlled Entity, on the basis of which the Controlled Entity provided or 
accepted performance during the reference period:

Contract/
Amendment Contract No. Contracting party Subject matter of the contract Date of

contract

Contract 111000007 Český Aeroholding, a.s. Lease Contract for Areas in Terminal 1 - 
Charging Station 29/06/2012

Contract 111000010 Český Aeroholding, a.s. Contract for the Lease of Non-Residential 
Premises in Terminal 3 29/06/2012

Contract 111000014 Český Aeroholding, a.s. Lease Contract - Ticketing in Terminal 2 31/05/2012

Contract 111000252 Český Aeroholding, a.s. Lease Contract - Ticketing in Terminal 1 31 ./05/2013

Contract 111000356 Český Aeroholding, a.s. Lease Contract - Storage Tank Depot, as 
amended 30/09/2013

Contract 111001677 Český Aeroholding, a.s. Lease Contract - Areas in T1, as amended 01/08/2014

Contract 0111002204 Český Aeroholding, a.s.

Contract for the Lease of Areas Serving for 
Business Activities and for the Provision of 
Certain Services Associated Therewith at 
the Public International Civil Airport 
Prague/Ruzyně

31/03/2016

Contract 0111002258 Český Aeroholding, a.s.
Contract for the Lease of Areas Serving for 
Business Activities and for the Provision of 
Certain Services Associated Therewith

31/12/2015

Contract 112001714 Český Aeroholding, a.s. The Provision of a Dedicated CUPPS 
Station, as amended 06/10/2014

Contract 116000214 Český Aeroholding, a.s.
Contract for the Provision of
Telecommunications Services Including the 
Rental of Mobile Phones, as amended

01/01/2012

Contract 121002259 Český Aeroholding, a.s. Agreement on Reimbursement of Technical 
Improvement Costs 31/12/2015

Contract 130002065 Český Aeroholding, a.s. Framework Agreement on the Provision of 
loans for consumption 19/08/2015
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Contract/
Amendment Contract No. Contracting party Subject matter of the contract

Date of 1
contract 1

Contract 132000279 Czech Airlines Handling, a.s.
Contract for the Provision of an SDCS 
Clearance System, Worldtracer and Timatic 
Services, as amended

02/12/2013

Contract 8100001501 Czech Airlines Handling, a.s. Framework Contract for the Provision of 
Services - Arrangement of Staff Training 27/09/2012

Contract 210002967
Český Aeroholding, a.s.. 
Letiště Praha, a. s., Czech 
Airlines Handling, a.s.

Contract for the Provision of Information 
Security Services 30/06/2016

Contract
110000110

Český Aeroholding, as.. 
Letiště Praha, a. s., Czech 
Airlines Handling, a.s., B. 
aircraft, a.s.

Contract for the Provision of Services 
(Central Purchasing), as amended 28/12/2011

Contract 110000111

Český Aeroholding, a.s.. 
Letiště Praha, a. s., Czech 
Airlines Handling, a.s., B. 
aircraft, a.s.

Contract for the Provision of Services 
(Information and Communications
Technology), as amended

28/12/2011

Contract 110000112

Český Aeroholding, a.s.. 
Letiště Praha, a. s., Czech 
Airlines Handling, as., B. 
aircraft, a.s.

Contract for the Provision of Services 
(Accounting and Taxes), as amended 28/12/2011

Contract 110000113

Český Aeroholding, a.s.. 
Letiště Praha, a. s., Czech 
Airlines Handling, as., B. 
aircraft, a.s.

Contract for the Provision of Sen/ices 
(Finances and Payments), as amended 28/12/2011

Contract 110000114

Český Aeroholding, a.s.. 
Letiště Praha, a. s., Czech 
Airlines Handling, as., B. 
aircraft, a.s.

Contract for the Provision of Services 
(Human Resources Management), as 
amended

28/12/2011

Contract 110000115

Český Aeroholding, a.s.. 
Letiště Praha, a. s., Czech 
Airlines Handling, a.s., B. 
aircraft, a.s.

Contract for the Provision of Sen/ices 
(Administrative Agenda and Insurance), as 
amended

28/12/2011

Contract 110000116

Český Aeroholding, a.s.. 
Letiště Praha, a. s., Czech 
Airlines Handling, a.s., B. 
aircraft, a.s.

Contract for the Provision of Services 
(Communications), as amended 28/12/2011

3. The following contracts or agreements were concluded or amended between the Controlled Entity 
and the Related Entities during the reference period, on the basis of which the Controlled Entity provided 
or accepted performance;

Contract/
Amendment Contract No. Contracting party Subject matter of the contract Date of contract

Amendment 9000002018/4 Letiště Praha, a. s.
Amendment No. 4 to the Contract for the Provision 
of Services in ViP iounges at the Airport 
Praha/Ruzyně

29/12/2017

Amendment 9000002051/1 Letiště Praha, a. s.
Amendment No. 1 to the Contract for the Provision 
of Services in ViP iounges at the Airport 
Praha/Ruzyně

29/12/2017
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Contract/
Amendment Contract No. Contracting party Subject matter of the contract Date of contract

Amendment 9000001547/1 Letiště Praha, a. s.
Amendment No. 2 to the Contract on Mandate 
Contract - Levying Airport Charges from Carriers 
(Clearance Process Charges)

01/12/2017

Amendment 0430000017/2 Letiště Praha, a. s. Amendment No. 2 to the Framework Agreement No. 
0430000017 25/10/2017

Amendment 9000002680/7 Letiště Praha, a. s.
Amendment No. 7 to the Agreement on the Use of 
Parking Spaces for Parking Mobiie Mechanised 
Equipment at Prague Airport

25/08/2017

Contract 0211003514 Letiště Praha, a. s. Agreement on the Use of Parking Spaces at the 
Airport Praha/Ruzyně 18/07/2017

Amendment 230000710/1 Letiště Praha, a. s.
Amendment No. 1 to the Contract for the Instaliation, 
Subsequent Maintenance and Service of the 
Common TV Aeriai

04/07/2017

Amendment 9000001151/2
2 Letiště Praha, a. s. /Amendment No. 22 to the Contract for Combined 

Eiectricity Supply Services 01/06/2017

Amendment 9000001150/1
8 Letiště Praha, a. s. Amendment No. 18 to the Contract for Energy 

Supply Connections 01/06/2017

Amendment 04300000171
2 Letiště Praha, a. s. Amendment No. 1 to the Framework Agreement No. 

0430000017 25/10/2017

Amendment 216002332/1 Letiště Praha, a. s. Amendment No. 1 to the Contract for Employee 
Catering. 25/04/2017

Amendment 9000001150/1
7 Letiště Praha, a. s. Amendment No. 17 to the Contract for Energy 

Suppiy Connections 03/03/2017

Amendment 9000001151/2
1 Letiště Praha, a. s. Amendment No. 21 to the Contract for Combined 

Eiectricity Supply Services 03/03/2017

Amendment 230000471/2 Letiště Praha, a. s.
Amendment No. 2 to the Contract for the instaiiation. 
Lease and Subsequent Maintenance and Service of 
Eiectronicaiiy Controiied Entries, as amended

13/02/2017

Amendment 9000002707/1 Letiště Praha, a. s. Amendment No. 1 to the Contract for the Suppiy of
Heat Energy 11/01/2017

4. The following contracts or agreements, concluded prior to the reference period, were valid between 
the Controlled Entity and the Related Entities, on the basis of which the Controlled Entity provided or 
accepted performance during the reference period:

Contract/
Amendment Contract No. Contracting party Subject matter of the contract Date of

contract

Contract 511001659 r^erh Airlines Terhnir<! я я Contract for the Sub-Lease of Non-Residentiai 
Czech Airlines Technics, a.s. premises in Hangar F 01/01/2016

Contract 530001511 Czech Airiines Technics, a.s. Contract for Customs Deciaration Services 01/02/2014

Contract 435001561 Czech Airiines Technics a s Contract for Performing Cieaning Services, 
Czech Airlines Technics, a s. Cleaning in Hangar F 27/05/2014

Contract 435001574 Czech Airiines Technics, a.s. Contract for Washing Aircraft 17/09/2014
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Contracť
Amendment Contract No. Contracting party Subject matter of the contract Date of

contract

Contract 230003296 Letiště Praha, a. s.
Contract on Collaboration when Using the 
Airport Infrastructure for Storing and Handling 
of Aviation Fuels

02/12/2016

Contract 216002332 Letiště Praha, a. s. Contract for Employee Catering. 01/12/2015

Contract 210001880 Letiště Praha, a. s.

Contract for the Provision of Physical Security 
Services for Building No. 12 of the Contact 
Centre (Chadrabárna) and of Other Related 
Activities

10/04/2015

Contract 230001803 Letiště Praha, a. s. Contract for Toilet Cleaning Work in T1 and T2 01/03/2015

Contract 430001586 Letiště Praha, a. s. Contract for the Provision of Arnied Escorts for 
Authorised Entities with Cash Money 21/10/2014

Contract 230001209 Letiště Praha, a. s. Contract for the Provision of Operating Data 30/05/2014

Contract 211000949 Letiště Praha, a. s. Contract for the Transfer of Warranty for 
Ticketing Equipment in Temiinal 2 30/09/2013

Contract 230000913 Letiště Praha, a. s.
Contract for the Provision of Fire Protection 
Services (Handling Aviation Fuel), as 
amended

27/09/2013

Contract 210000865 Letiště Praha, a. s.
Contract for Connecting the Electronic 
Security System of the Sky Team Sales Booth 
in Terminal 1 to the Fire Protection Panel

01/07/2013

Contract 210000866 Letiště Praha, a. s.
Contract for Connecting the Electronic 
Security System of the Sky Team Sales Booth 
in Terminal 2 to the Fire Protection Panel

01/07/2013

Contract 210000808 Letiště Praha, a. s. Contract for Shared Environmental Protection 
Services, as amended 28/06/2013

Contract 230000710 Letiště Praha, a. s.
Contract for the Installation, Subsequent 
Maintenance and Service of the Common TV 
Aerial

18/06/2013

Contract 435001521 Letiště Praha, a. s. Framework Contract for the Distribution of 
Printed Materials 31/05/2013

Contract 210000726 Letiště Praha, a. s. Agreement on Cooperation in Using 
Accommodation Capacities 30/04/2013

Contract 210000593 Letiště Praha, a. s.

Agreement on the Terms of Connecting 
Electric Security Alanri Devices via a Remote 
Transmission Device to the Central Protection 
Panel and on the Performance of Certain 
Related Activities

01/04/2013

Contract 230000471 Letiště Praha, a. s.
Contract for the Installation, Lease and 
Subsequent Maintenance and Service of 
Electronically Controlled Entries, as amended

27/02/2013

Contract 230000299 Letiště Praha, a. s. Contract for the Provision of Radio Network 
Fixed Infrastructure Services, as amended 21/11/2012

Contract 216000146 Letiště Praha, a. s.
Contract for the Discharge of Rainwater and 
Contaminated Water through the Airport 
Sewer System, as amended

24/10/2012

Contract 9000002868 Letiště Praha, a. s. Contract for the Provision of Air Band Radio 
Network Fixed Infrastructure Services 07/06/2012
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Contract/
Amendment Contract No. Contracting party Subject matter of the contract Date of

contract

Contract 210000080 Letiště Praha, a. s. Purchase Contract for Ticketing Equipment in 
Terminai 2 31/05/2012

Contract 430000017 Letiště Praha, a. s.
Framework Contract for the Distribution of 
Printed Materiais entitied ‘Airport Map’ and 
“Easy Transport from/to Prague Airport”

31/05/2012

Contract 8000026401 Letiště Praha, a. s. Contract for the Lease of Vehicies, as 
amended 30/04/2012

Contract 8000026001 Letiště Praha, a. s. Framework Purchase Contract - Diesel Oil 
and Petrol Deliveries 19/04/2012

Contract 9000002680 Letiště Praha, a. s.
Agreement on the Use of Parking Spaces for 
Parking Mobile Mechanised Equipment at 
Prague Airport, as amended

01/04/2012

Contract 9000002819 Letiště Praha, a. s. Contract for the Provision of Real Estate 
Management Services, as amended 30/03/2012

Contract 9000002707 Letiště Praha, a. s. Contract for the Supply of Heat Energy - 
the AOC Building 20/01/2012

Contract 9000002708 Letiště Praha, a, s.
Contract for the Discharge of Contaminated 
Water through the Airport Sewer System, 
as amended

30/12/2011

Contract 9000002706 Letiště Praha, a. s. Contract for Vehicle Fleet Management, 
as amended 28/12/2011

Contract 9000002051 Letiště Praha, a. s. Contract for the Provision of VIP Lounges 
at Prague/Ruzyně Airport 19/12/2011

Contract 9000002186 Letiště Praha, a. s.
Agreement on the Acceptance of Payment 
Vouchers when Providing Catering Services 
for Passengers

01/07/2011

Contract 9000002126 Letiště Praha, a. s.

Agreement on the Transfer of Movable Assets 
for Consideration and on the Payment of 
Technical Improvements - Equipment for the 
VIP Crystal Lounges Situated in Terminal 1 
and Terminal 2

11/04/2011

Contract 9000002018 Letiště Praha, a. s. Contract for Lounges for Passengers of 
Airlines Cleared by Handling, as amended 31/12/2010

Contract 9000001924 Letiště Praha, a. s.
Contract for the Mutual Provision of Services 
in Connection with the lATA Standard 
Handling Agreement of January 2008

23/12/2010

Contract 9000001571 Letiště Praha, a. s. Contract for the Supply of Processed Water, 
as amended 27/07/2010

Contract 9000001547 Letiště Praha, a. s. Mandate Contract - Levying Airport Charges 
from Carriers (Clearance Process Charges) 21/07/2010

Contract 9000001407 Letiště Praha, a. s.

Contract for the Lease of Parking Spaces for 
Parking Mobile Mechanised Equipment in the 
Clearance Area in front of Terminal 1, as 
amended

30/06/2010

Contract 9000001213 Letiště Praha, a. s.
Contract for the Lease of Technology 
Equipment for the Clearance of Passengers 
Airport, as amended

31/03/2010
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Contract/
Amendment Contract No. Contracting party Subject matter of the contract Date of

contract

Contract 9000001150 Letiště Praha, a. s. Contract and Baggage at Prague for Energy 
Supply Connections, as amended 08/02/2010

Contract 9000001151 Letiště Praha, a. s. Contract for Combined Electricity Supply 
Services, as amended 08/02/2010

Contract 9000001144 Letiště Praha, a. s. Contract for the Supply of Drinking Water and 
the Discharge of Wastewater, as amended 05/02/2010

Contract 43692364 Letiště Praha, a. s.
Contract for the Arrangement of Service 
“Installation and Use of Controlled Entries” at 02/08/2004
Prague Airport, as amended

Contract 43694197 Letiště Praha, a. s. Lease Contract - Land and De-icing Liquid
Тяпкя ая amandari 12/01/1999

The volume of performance among the Controlling Entity, the Controlled Entity and the Reiated 
Entities during the reference period (in thousands of CZK)

Contracting Party Purchases Sales

Český Aeroholding, a.s. 76 718 195

Letiště Praha, a. s. 153 565 8 754

Czech Airlines Technics, a s. 788 4 501

B. aircraft, a.s. 0 0

Realitní developerská, a.s. 0 0

Assessment in respect of the contracts specified below:

Contracts for the provision of shared services

Based on the aforementioned contracts, the Controlling Entity provides the Controlled Entity and the 
Related Entities with shared services in the following areas:

► central purchasing (Contract for the Provision of Services No. 110000110)
► IT (Contract for the Provision of Services No. 110000111)
► accounting and taxes (Contract for the Provision of Services No. 110000112)
► finances and payments (Contract for the Provision of Services No. 110000113)
► human resources management (Contract for the Provision of Services No. 110000114)
► administrative agenda and insurance (Contract for the Provision of Services No. 110000115)*
► communications (Contract for the Provision of Services No. 110000116)*

In 2017, revenues of the Controlling Entity from contracts for the provision of shared services within the 
framework of performance for the Controlled Entity reached the amount of CZK 31 million.

These are routine services that are typically outsourced. The first group of shared services are IT 
services whose failure (implementation of operative risk) could lead to crisis situations from the 
perspective of control within the framework of the group. The verification of compliance of intragroup 
pricing with the arm's length principle when providing shared services is based on the transactional net 
margin method. From this perspective, shared IT services are being provided in compliance with the 
arm’s length principle.

In case of the second group of shared services (services in the category of human resources 
management, central purchasing, finances and payments, accounting and taxes, administrative 
agenda, information security and communication), the calculated profit margin on total operating costs
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associated with the provision of catalogue services in the amount of 5% was derived from the pricing 
rules. From this perspective, the other shared sen/ices are also being provided in compliance with the 
arm's length principle.

* With respect to the transfer of part of the Controlling Entity's activities to the Related Entity Letiště Praha, a. s. on 1 January 
2018, these contracts were replaced with contracts No. 0233004006, 0233004006 and 0133002885 of 12.12.2017 which became 
effective on 1 January 2018.

SECTION VI
DAMAGE SETTLEMENT

The Controlled Entity is not aware of any damage incurred by it during the reference period due to the 
Controlling Entity, or of any measures adopted or performance accepted, mutually and knowingly, by 
the Related Entities, which would cause damage to them or to the Controlled Entity, that should be the 
subject matter of a settlement pursuant to Sections 71 and 72 of the Business Corporations Act.

SECTION VII
RELATION CONSEQUENCES ASSESSMENT

The Board of Directors of the Controlled Entity assessed the relations between the Controlling Entity 
and the Controlled Entity and between the Controlled Entity and the Related Entity and notes that the 
relations between the Controlling Entity, the Controlled Entity and the Related Entities are varied; given 
the different functions of each Entity within the group, there are subsets of intragroup relationships 
characterised by different pricing methods.

Cooperation between the Controlling Entity and the Controlled Entity, resulting from exercising the 
shareholder rights of the Controlling Entity at the General Meeting of the Controlled Entity and from the 
interlocking directorship in the bodies of the Controlling Entity, the Controlled Entity and the Related 
Entities and from the common nature of the business activities, offers the Controlled Entity 
a considerable advantage thanks to the acquired know-how, better transmission of information and 
better access to knowledge and experience that are at the Controlling Entity’s disposal.

The Board of Directors considered the aforementioned relations and declares that it is not aware of any 
risks resulting from the relations between the aforementioned entities.
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SECTION VIII 
CONCLUSION

This Report was discussed and approved by the Board of Directors of the Controlled Entity on 23 March 
2018.

The Board of Directors, as the governing body of the Controlled Entity, declares that the information 
contained in this Report on Relationships is correct and complete, and that, when preparing the Report 
on Relationships, the Board of Directors proceeded fully within the extent of information and data that 
were available to the governing body or that the governing body discovered while acting with due 
diligence.

This Report was submitted for review to the auditor who is auditing the financial statements and verifying 
the annual report of the Controlled Entity within the meaning of a special law. Subsequently, the Report 
will be attached to these documents and will be filed, as their part, in the Collection of Documents 
administered by the Companies Register of the Municipal Court in Prague.

Prague, 23 March 2018

Michal ^ukup
Vice-Chairman of the Board of Directors 
Czech Airlines Handling, a.s.
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Independent auditor’s report
to the shareholder of Czech Airlines Handling, a.s.
Opinion
We have audited the accompanying financial statements of Czech Airlines Handling, a.s., with its registered office 
at Aviatická 1017/2, Praha 6 - Ruzyně (“the Company”) prepared in accordance with Czech accounting legislation, 
which comprise the balance sheet as at 31 December 2017, the income statement, statement of changes in equity 
and statement of cash flows for the year then ended and notes to the financial statements, which include 
significant accounting policies and other explanatory information.

In our opinion, the accompanying financial statements give a true and fair view of the financial position 
of the Company as at 31 December 2017, of its financial performance and its cash flows for the year then ended 
in accordance with Czech accounting legislation.

Basis for Opinion
We conducted our audit in accordance with the Act on Auditors and Standards on Auditing of the Chamber 
of Auditors of the Czech Republic. These standards consist of International Standards on Auditing (ISAs) 
which may be supplemented and modified by related application guidance. Our responsibilities under those 
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section 
of our report. We are independent of the Company in accordance with the Act on Auditors and Code of Ethics for 
Professional Accountants issued by the International Ethics Standards Board for Accountants (lESBA) and 
accepted by the Chamber of Auditors of the Czech Republic, and we have fulfilled our other ethical responsibilities 
in accordance with these regulations. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion.

Other Information
In compliance with Section 2(b) of the Act on Auditors, the other information comprises the information included 
in the Annual Report other than the financial statements and auditor’s report thereon. The Board of Directors 
is responsible for the other information.

Our opinion on the financial statements does not cover the other information. In connection with our audit 
of the financial statements, our responsibility is to read the other information and, in doing so, consider 
whether the other information is materially Inconsistent with the financial statements or our knowledge 
about the Company obtained in the audit or otherwise appears to be materially misstated. In addition, we assess 
whether the other information has been prepared, in all material respects, in accordance with applicable law 
and regulation, in particular, whether the other information complies vdth law and regulation in terms of formal 
requirements and procedure for preparing the other information in the context of materiality, i.e. whether any 
non-compliance with these requirements could influence judgments made on the basis of the other information.

Based on the procedures performed, to the extent we are able to assess it, we report that:

• The other information describing the facts that are also presented in the financial statements is, 
in all material respects, consistent with the financial statements; and

• The other information is prepared in compliance with applicable law and regulation.

In addition, our responsibility is to report, based on the knowledge and understanding of the Company 
obtained in the audit, on whether the other information contains any material misstatement of fact.
Based on the procedures we have performed on the other information obtained, we have not identified 
any material misstatement of fact.

Responsibilities of the Board of Directors and Supervisory Board for the Financial Statements
The Board of Directors is responsible for the preparation and fair presentation of the financial statements 
in accordance with Czech accounting legislation and for such internal control as the Board of Directors determines 
is necessary to enable the preparation of financial statements that are free fi-om material misstatement, whether 
due to fraud or error.

PricewaterhouseCoopers Audit, s.r.o., Hvězdová 1734/20,140 00 Prague 4, Czech Republic T: +420 251151111, 
F: +420 251156 in, www.pwc.com/cz

PricewatertiouseCoopere Audit, s.r.o., registered seat Hvězdová 1734/2C, 140 00 Prague 4, Czech Republic, IdentificaUon Number: 40765521, registered viiith the 
Commercial Register kept by the Municipal Court in Prague, Section C. Insert 3637, and in the Register of Audit Companies with the Chamber of Auditors of the Czech 
Republic under Evidence No 021.
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shareholder of Czech Airlines Handling, a.s. 
Independent auditor’s report

In preparing the financial statements, the Board of Directors is responsible for assessing the Company’s ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless the Board of Directors either intends to liquidate the Company or to cease 
operations, or has no realistic alternative but to do so.

The Supervisory Board is responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with the above stated requirements will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they 
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial 
statements.

As part of an audit in accordance with the above stated requirements, we exercise professional judgment and 
maintain professional scepticism throughout the audit. We also;

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence 
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal controls.

• Obtain an understanding of internal controls relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Company’s Internal controls.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
and related disclosures made by the Board of Directors.

• Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions 
that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that 
a material uncertainty exists, we are required to draw attention in our auditor’s report to the related 
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future 
events or conditions may cause the Company to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements, including the notes, 
and whether the financial statements represent the underlying transactions and events in a manner 
that achieves fair presentation.

We communicate with the Board of Directors and Supervisory Board regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit.
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Our report has been prepared in the Czech language and in English. In all matters of interpretation of information, views or opinions, the Czech version of our report takes 
precedence over the English version.


